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Manager’s review and comments
Market review
◆ Asian credit market had a volatile month in April as worries emerged that the troubles in 

Greece would spread to other European countries and cause a sizeable crisis. The potential 
policy tightening in China was still in the spotlight, and its effect was most widely seen in 
the Chinese property bonds. While spreads tightened further for most of April, they gave 
up most of the gains in the final part of the month. On the other hand, Treasuries provided 
good return for the fund as investors liked the safety of Treasuries. During the month, 
Asian high grade corporate spread and Asian high yield corporate spread both tightened 
by 8bps, while high yield sovereign spreads were unchanged.

◆ Ratings of Asian credits stayed on a positive trend. Moody’s upgraded the Korean sovereign 
rating, which led to upgrades for a number of Korean entities. S&P also placed the rating 
outlook of Bank of East Asia back to stable from negative as the financial sector in Asia 
recovers from the financial crisis.

Fund strategy
◆ In April, the Fund posted a positive return. The Fund began to selectively take profit 

on some high yield corporate bonds after a further rally and uncertainties in the global 
market. At the same time, the fund remained cautious on high yield sovereign bonds amid 
unattractive valuations and unfavorable risk appetite towards sovereign risks globally. 
In currency front, we added Indian Rupee exposure and would look to add more Asian 
currency exposure to take advantage of the flows into Asia.

Market outlook
◆ We anticipate investors to remain cautious in the near term as they require some more 

time to digest the rescue package offered by the European countries. The direction of the 
Chinese economy would also be an important driver for risky assets. On the other hand, 
the still ample liquidity in the region should support credit spread performance.

Source: HSBC Investment Funds (Hong Kong) Limited as at 30 April 2010.

Fund size : US$899.22 million
Fund prices (bid/offer) : US$8.69 / US$8.97 (Class A)
Past 12 mths Hi/Lo bid : US$8.74 / US$7.66 (Class A)
Launch date : 24 July 1996
Fund code : U39895 (unit distribution)

U43118 (for cash dividend)
Minimum investment : US$1,000
Dealing : Daily, by 4:00pm (HK Time)
Fund manager : Cecilia Chan
Initial charge : 3%
Management fee : 1% per annum
Switching charge : 1%
Financial year-end : 31 July
Dividend policy : Monthly
Dividend yield# : 5.65%
Investment adviser : Halbis Capital Management

(Hong Kong) Limited

Fund details

Asset allocation as at 30 April 2010

Securities Country Holdings (%)
Korea Treasury Bond 5.0% 10/09/16 Korea 1.8
Indonesia Republic 11.625% 04/03/19 Indonesia 1.6
Indonesia Republic 7.75% 17/01/38 Indonesia 1.3
Philippines Republic 6.5% 20/01/20 Philippines 1.3
Philippines Republic 6.375% 23/10/34 Philippines 1.2
Hutchison Whampoa 7.625% 09/04/19 Hong Kong 1.2
Indonesia Republic  5.875% 13/03/20 Indonesia 1.2
Philippines Republic 7.75% 14/01/31 Philippines 1.2
Indonesia Republic 6.875% 17/01/18 Indonesia 1.1
Philippines Republic 6.375% 15/01/32 Philippines 1.1

Ten largest holdings

Hong Kong/China
17.3%

Others 8.4%

Philippines 11.8%
Singapore 7.2%

Malaysia 6.1%

India 4.9%

Thailand 0.4%

Korea 27.7%

Indonesia 15.1%

Cash & equivalents 0.9%

# Last 12 months’ dividend yield = the sum of “dividend value/current bid price” of each of the last 
12 months.
Dividend of the Fund is not guaranteed and is subject to the Fund manager’s discretion.
Investment involves risk. Past performance is not indicative of future performance. Please 
refer to the offering document for further details including the risk factors. The document has not 
been reviewed by the Securities and Futures Commission.
The document is prepared for general information purposes only. All views expressed cannot be 
construed as an offer or recommendation by HSBC Global Asset Management (Hong Kong) Limited 
(“AMHK”). AMHK and HSBC Group shall not be held liable for damages arising out of any person’s  
reliance upon this information. Any person considering an investment should seek independent 
advice on the suitability or otherwise of the particular investment.

Cumulative performance in US$ (%)
6 mths 1 yr 3 yrs 5 yrs

Fund 6.3 19.9 22.7 44.3
Calendar year performance in US$ (%)

 05 06 07 08 09 YTD
Fund 7.2 7.9 6.6 -6.3 21.5 4.3
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Source: Morningstar, Inc. as at 30 April 2010. Bid to Bid price with dividend reinvested.

Important information:
The Fund seeks a reasonably high income whilst maintaining a prudent policy of capital conservation, through investing in fixed interest securities and government bonds within the 
Asian region (ex Japan), with an average maturity of 2 to 5 years (indicated in terms of duration risk).
Key risks of the product:
• Investments of the Fund include both investment grade and non-investment grade bonds in Asia. The Fund is subject to the risks of investing in emerging markets and non-investment 

grade bonds are subject to higher risk than investment grade bonds.
• The Fund’s investments may involve substantial credit/counterparty, down grading, market, currency, volatility, liquidity, regulatory and political risks. 
Unit Trusts are NOT equivalent to a time deposit.
In the worst case scenario, the value of the funds may be worth substantially less than the original amount you have invested.
Investors should not only base on this material alone to make investment decisions. Please refer to the offering documents for the details of all risk factors.
This Fund is an investment product. The investment decision is yours but you should not invest in the Fund unless the intermediary who sells it to you has advised you that the product 
is suitable for you and explained how it is consistent with your financial situation, investment experience and investment objectives. 
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